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India’s economic and diplomatic engagement with Latin 

America has grown significantly over the past few decades. 

The expanding trade relations between India and Latin 

American countries illustrate the growing importance of 

South-South cooperation in the global economic landscape. 

This document provides a comprehensive overview of 

India's exports to Latin America, key export products, 

major trading partners, trade agreements, challenges, and 

prospects for future growth. 

 

1. INTRODUCTION 

The direction of India’s export in present scenario is shift Southeast countries 

mostly Asia and Latin America region. The contribution of Africa, and Latin 

American countries, from 47% in 2001-02 to 62% in 2020-21 of this, the 

contribution of Latin American, Indian exports after economic reform period. 

Sources major Government of India, New Delhi; Ministry of finance, The printed 

works of prominent economists and content of the web, libraries, journals, journals, 

publications and common books idea also has been used for the present research. 

China's Exports to Latin America India’s Exports to Latin America (Latin America) 

Lat Amigos del Caribe, Ibiza Mexico. In recent decades, India has expanded its 

economic and diplomatic activities with Latin America. The burgeoning trade 

between India and Latin America proves the importance of South-South 

partnership in the world economy. This report contains detailed information about 

India’s exports to Latin America, export products, major trading partners, trade 

agreements, issues, and opportunities. Trade between India and Latin America has 

been steadily expanding since the early 2000s. In 2023, trade between India and 
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Latin American countries was more than $40 billion by bilateral trade figures, 

exports of a large percentage accounted for most of the same, as per recent trade 

statistics. The reason behind this growing trade relationship is similarity of the 

economics of both areas: India’s industrial and technological capability 

compliments the resource-heavy economies of Latin America. India’s activities 

with Latin America include agriculture, pharmaceuticals, automobiles, textiles, IT 

and renewable energy. If Latin America exports crude oil, minerals and agricultural 

commodities to India mainly, India exports value-added products to the country.  

2.  MAJOR EXPORT GOODS TO LATIN AMERICA 

Exports of Indian goods to Latin America cover products from different sectors. 

The key export categories include:   

2.1 PHARMACEUTICALS   

The world is a major exporter of low cost generic drugs from India, and Latin 

America is a large market for Indian drugs. Indian medicines (APIs, finished 

formulations) are importers mainly from Brazil, Mexico and Argentina.  

2.2 AUTOMOBILES AND AUTO COMPONENTS   

Indian automobile sector also expanded into Latin America. Major Indian 

manufacturers like Tata Motors, Mahindra & Mahindra and Bajaj Auto export cars 

such as commercial vehicles, two wheelers and cars for people to several Latin 

American nations.  

2.3 ENGINEERING GOODS   

Manufacturing of engineering goods like industrial machines, electrical devices and 

construction materials account for a majority of India’s Latin American exports. 

Demand for Indian engineering materials are being driven by the infrastructure 

development and industrial expansion of the country.  

2.4 TEXTILES AND APPAREL   

India’s high-quality, high-variance textile and apparel industry exports to Latin 

America everything from cotton cloth, to synthetic cloth and garments ready-

mades.  
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2.5 CHEMICALS   

India is a major chemical exporter to Latin America, both organic and inorganic 

chemicals, dyes, specialty chemicals for various industries like agriculture, textiles 

and medicines.  

2.6 INFORMATION TECHNOLOGY SERVICES   

In Latin America, software development, IT consulting, and business process 

outsourcing (BPO) services offered by Indian IT firms has grown in strength. Big 

IT players like TCS, Infosys and Wipro have offices in Mexico, Brazil and 

Argentina.  

3.  KEY TRADING PARTNERS   

The major trading partners of India in Latin America are Brazil, Mexico, Chile, 

Colombia, Peru, and Argentina. Their economies and endowments affect how trade 

operates with them.  

3.1 BRAZIL   

India’s biggest trade partner in Latin America is Brazil. India and Brazil already 

trade extensively with each other, and it sends pharmaceuticals, cars, chemicals and 

textiles to Brazil.  

3.2 MEXICO   

Other major trading partners are Mexico, with bilateral trade fuelled by Indian 

exports of engineering products, automobile parts and textiles. Economic links are 

further deepened by Indian IT corporations in Mexico.  

3.3 CHILE   

Chile imports Indian pharmaceuticals, textiles and engineering products. India-

Chile PTA (Priority Trade Agreement), which was inked in 2006 and updated in 

2017, opened more avenues for trade.  

3.4 ARGENTINA   

Argentina purchases Indian medicines, chemicals and car parts. And the two 

countries have looked at a renewable energy and agricultural cooperation as well.  
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3.5 COLOMBIA AND PERU   

Automobile, textile and pharmaceutical exports fuel India’s trade with Colombia 

and Peru. These countries have huge opportunities to grow energy and 

infrastructure trade.  

4.  TRADE AGREEMENTS AND INITIATIVES   

India has been trying various trade agreements and measures to boost its economy 

with Latin America. These include:   

4.1 PREFERENTIAL TRADE AGREEMENTS (PTAS)   

India has PTAs with Chile and MERCOSUR (an association of Brazil, Argentina, 

Uruguay and Paraguay). These treaties offer tariff breaks on many products, 

making trade more competitive.  

 

4.2 BILATERAL INVESTMENT PROMOTION AND PROTECTION 

AGREEMENTS (BIPPAS)  

 

India has entered into BIPPAs with several Latin American countries to drive the 

mutual investment flows and provide a framework for the rights of investors.  

4.3 INDIA-LATIN AMERICA BUSINESS FORUMS   

Business conferences and trade missions were held for bilateral trade and 

investment. These sites are used for networking, knowledge-sharing and business-

seeking.  

5.  CHALLENGES IN INDIA-LATIN AMERICA TRADE   

Though trade links have intensified, a few issues stand in the way of India’s exports 

to Latin America:  

5.1 GEOGRAPHICAL DISTANCE   

Geographically, there is not much land space between India and Latin America, so 

transport costs and transit time are higher which depress the competitiveness of 

Indian exports.  

5.2 TARIFF AND NON-TARIFF BARRIERS   
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Import duty and regulation are stiff in some Latin American countries that are 

difficult for Indian exporters. Getting past these obstacles takes ongoing diplomatic 

efforts and trade negotiations.  

5.3 A LACK OF AWARENESS AND MARKET INFORMATION 

Indian companies don’t know much about the Latin American market and its 

business culture. It will delay market entry and growth.  

5.4 CURRENCY FLUCTUATIONS   

Changes in the currency of Latin America can negatively impact trade profit and 

risk the business of Indian exporters.  

6.  PROSPECTS FOR FUTURE GROWTH   

Indian exports to Latin America look as good as they are going to become:  

6.1 DIVERSIFICATION OF EXPORT BASKET   

New product areas in India are new categories of export basket, including 

renewable energy devices, medical instruments, and processed foods.  

6.2 STRENGTHENING TRADE AGREEMENTS   

Improve on trade agreements and make them new to minimize tariffs and increase 

trade.  

6.3 INVESTMENT IN INFRASTRUCTURE   

Logistics infrastructure — port facilities and shipping lanes — can save 

transportation expenses and optimize trade.  

6.4 COLLABORATION IN EMERGING SECTORS   

India and Latin America could work together in new areas like green energy, 

biotechnology, and digital technologies for mutual development.  

7.  CONCLUSION   

Exports from India to Latin America have been witnessing remarkable growth in 

the recent past and it is obvious that the continent has been playing a bigger role in 

India’s international trade. There is much work to do, but growth potential is still 

there on the back of shared economic strengths, continued trade talks and deeper 
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integration across sectors. And with increased trade and investment links, India and 

Latin America can seize fresh avenues for economic growth for both countries. 
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